FEDERAL ELECTION COMMISSION
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Ellliott M. Levine, Treasurer
3rd Congressional District
Demaocratic Party of Wisconsin
403 South 13th

Lacrosse, W1 54601

Identification Number: CO0009456

Reference: OQctober Quarterly (7/1/96-9/30/96) and 30 Day Post-General { 1 1/96-
11/23/86) Reports

Dear Mr. Levine:

This letter is prompted by the Commission's preliminary review of the repori(s)
referenced above. The review raised questions conceming certain information contained
in the report(s). An itemization follows:

-Sehedile A of your report (pertinent portion{s) attached) discloses a
receipt(s) of 51,200 and 3250 from the 3rd Congressional District
Democratic Party of Wisconsin State Account. Please clarify whether this
transfer(s) {s from 4n account maintained by your commitiee for non-federal
activity. If so, be edvised that such a transfer is prohibited by 11 CFR
§102.5(a)(1)(1) and the full amaunt of the transfer{s} should be returned to
the non-federal account. Blease inform the Commission of your corective
action immediately in writing and provide a photocopy of your check for
the tmnsfer-out. In addition, the transfer-out should be disclosed on
Schedrle B supporting Line 22 of your nesxt report.

If thig tranisaction represents an "internal transfer” of fiinds from one federal
account to another, and the source(s) of such funds has been identified in
previous reports of receipts and disbursements, please note that such
transfers should not be itemized 2 doing so inflates total receiptz and cash
ott hand. Ifthis is the cage, please amend your report accordingly,

Although the Commission may take further legal action regarding the
acceptance of funds from a non-federal aceount, your prompt trangfer-out of




the impermissible funds or clarification of the transaction, will be taken into
consideration.

-Your report digcloses no payments for administrative expenses. Each
committee utilizing separate federal and non-federal accounts is required 1o
allocate any adntinistrative expenses between the accounts in proportion to
the BALLOT COMPOSITION METHOD derived from FEC Schedule H1.
A Schedule H1 must be filed with the first FEC FORM 3X submitted each
year. 11 CFR §106.5{d)

Any goods or services provided to your committee by a person, except
volunteer activity fi.e., a person's time), would be considered zn in<kind
contribution from that person, and would be subject to the disclosure
requirements of 2 U.S.C. $#434bXY3) acd 11 CFR §104.13, and the
iimitations and prohibitions of 2 U.5.C. §§441a and 441h.

Clarification regarding administrative expenses should be disclosed during
each two year clection evele beginning with the first report filed in the non-
clection year. Please provide the necessary information regarding
administrative expenses incurred by your committes and/or amend your
report to disclose such expenses according to the referenced provisions of
the Act and Commission Regulations,

A written response or an amendment to your original report(s} crrecting the above
problem(s} should be filed with the Federal Election Commission within fifteen {13) days
of the date of this letter. If yon need assistance, please feel free to contact me on our

toll-free numnber, (200) 424-9530. My local mmnber is (202) 219-3580,

2a7

Sincerzly, ]
o

Monica Johnson

Reports Analyst
Reports Analysis Division
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